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ANNCR: 

PRESIDENT CARTER'S SIGNING OF THE NEW YORK FINANCIAL AID 
BILL GIVES AMERICA'S BIGGESST CITY URGENTLY=NEEDED TIME TO 
RESOLVE ITS LONG-STANDING MONEY PROBLEMS, VOA BUSINESS AND 
ECONOMICS EDITOR FRANK FEINBERG HAS THIS BACKGROUND REPORT: 
VOICE: 

WHEN PRESIDENT CARTER SIGNED LEGISLATION ON MONDAY THAT 
ENSURES ADDITIONAL FINANCIAL HELP FOR NEW YORK CITY HE SAID 
THIS WAS A CRUCIAL STEP IN THE CITY'S LONG AND DIFFICULT 
CLIMB TOWARD FINANCIAL SOLVENCY. 

THIS IS A SICCINCT EVALUATION OF A COMPLEX SITUATION OF 
FAR-REACHING SIGNIFICANCE TO BOTH NEW YORK AND THE NATION. THE 
LOAN GUARANTEE ACT, WHICH THE PRESIDENT SIGNED AT A NEW YORK 
CEREMONY, WILL, IN EFFECT, MAKE POSSIBLE A FINANCIAL TRANSFUSION 
WHILE THE CITY STRIVES TO REGAIN FINANCIAL STABILITY. 

THE FEDERAL LOAN-GUARANTEE BILL, ENACTED BY THE U.S. 
CONGRESS, MAKES THE U.S. GOVERNMENT THE GUARANTOR FOR THE ONE 
POINT SIXTY-FIVE THOUSAND MILLION DOLLARS THAT MUNICIPAL WORKER 
PENSION FUNDS WILL LOAN TO NEW YORK CITY. BANKS AND OTHER 
FINANCIAL INSTITUTIONS ARE EXPECTED TO PROVIDE OTHER LOANS. 

THE CITY NEEDS AN ESTIMATED FOUR-THOUSAND MILLION DOLLARS 
IN LONG~TERM LOANS BETWEEN NOW AND 1982 FOR ITS PROGRAM TO GET 
BACK ON A SOUND FINANCIAL BASE, 

THE LONG=GUARANTEE BILL WAS STRONGLY SUPPORTED BY PRESIDENT 
CARTER DURING ITS PROTRACTED COURSE OF LEGISLATIVE PASSAGE. 

HE AND OTHERS SUPPORTING THE LEGISLATION RECOGNIZED THAT WITH 


THE FEDERAL GOVERNMENT GUARANTEEING LOAN REPAYMENT, NEW YORK 
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CITY WOULD BE ABLE TO ISSUE LONG-TERM BONDS AT REASONABLE INTEREST 
RATES . . . AND HAVE AVAILABLE BUYERS FOR THE BONDS. COPT) THERE 
HAD BEEN QUESTIONS IN FINANCIAL CIRCLES REGARDING THE CITY'S 
CAPACITY TO SATISFACTORILY HANDLE MORE DEBT OBLIGATIONS. CEND OPT) 

COPT) NEW YORK CITY'S FINANCIAL PROBLEMS, WHICH HAVE 
BECOME ACUTE IN THE PAST SEVERAL YEARS, RESULT FROM MANY 
FACTORS, SOME OF WHICH ARE ALSO FOUND IN OTHER URBAN CENTERS. 

CEND OPT) NEW YORK'S TAX BASE HAS BEEN REDUCED IN RECENT YEARS 

AS CORPORATIONS TRANSFERRED THEIR OFFICES AND PERSONNEL TO 

SUBURBS AND OTHER REGIONS. MANUFACTURING IN NEW YORK HAS 

SLIPPED, WITH ACCOMPANING LOSS OF JOBS AND INCOME FOR THE 

CITY. AT THE SAME TIME, OUTLAYS FOR PUBLIC WELFARE, CIVIC SERVICES 
AND THE MYRIAD OF OTHER MUNICIPAL EXPENSES HAVE MULTIPLIED. 

THE RESULT HAS BEEN AN ACUTE FINANCIAL SITUATION. 

THERE ARE SIGNS THAT NEW YORK MAY NOW HAVE SUSTAINED ITS 
SEVEREST TIMES. THERE HAS BEEN A SHARP UPTURN IN THE CITY'S 
REAL-ESTIMATE MARKET. THE CITY'S NEW MAYOR, EDWARD KOCH, 

HAS INSTITUTED NEW BUDGET CONTROLS. OTHER MEASURES, BOTH PUBLIC 
AND PRIVATE, WILL BE PUT INTO EFFECT. AS PRESIDENT CARTER 

SAID AT CITY HALL, “THERE'S STILL A LONG WAY TO GO."BUT 

THE LOAN-GUARANTEE BILL IS CONSIDERED A DEFINITIVE MOVE IN 
RE-ESTABLISHING NEW YORK'S ECONOMIC STABILITY. 
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